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Cherbourg Aboriginal Shire Council

Statement of Comprehensive Income
For the year ended 30 June 2020

2020 2019
Note $ $
{ncome
Revenue
Recurrent revenue
Fees and charges 3(a) 718,635 575,312
Rental income 1,041,049 1,162,486
Interest received 106,872 72,893
Sales revenue 3(b} 3,245,649 3,076,453
Cther Income 180,351 309,873
Grants, stibsidies, contributicns and donations 3{¢) 3,237,214 3,472,876
8,530,880 8,763,893
Capital revenue
Grants, subsidies, contributions and donations 3(c) 16,721,135 6,249,498
Sales revenue 3(d) 2,226,982 4,885,448
Total Capital Revenue 18,948,117 11,134,947
Gther capital income 4 34,472 447,024
Total revenue 27,513,468 20,345 864
Expenses
Recumrent expenses
Employee benefits 5 (6,375,187) (4,945,487)
Materials and services 6 {3,214 361) (3,718,343)
Finance costs (81,535) {7,119)
Depreciation and amortisation
Property, plant and equipment H (2,562.311) (2,457,558)
Total expenses (12,233,394) (11,128,507)
Capital expenses
Capital expenses 7 (1,224,621) (2,325,679)
Total expenses {13,458,015) (13,454 188)
Net result 44,055,454 5,891 ,673
Cther comprehensive income
Items fhat will nof be reclassified to net resuli
Increase/(decrease) in asset revaluation surplus 14 254,804 1,883,673
Total other comprehensive income for the year 294,804 1,883,673
Total comprehensive income for the year 14,350,258 8,775,351

The above statement should be read in conjunction with the accompanying notes and Significant Accounting Policies.
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Cherbourg Aboriginal Shire Council
Statement of Financial Position

as at 30 June 2020

Current assets

Cash and cash eguivalents
Trade and other receivables
Inventories

Biological assels
Contract assets
Total current assets

Non-current assets
Property, plant and eguipment
Total non-current assets

Total assets

Current liabilities

Trade and other payables
Conftract liabilities
Provisions

Total current liabilities

Non-current liabilities
Trade and other payables

Provisions
Total non-current liabilities

Total Habilities
Net community assets

Community equity
Asset revaluation surplus
Retained surplus

Total community equity

2020 2019
Note $ 3
8 10,080,645 12,105,103
9 494,803 1,133,819
224,548 138,646
105,513 346,885
10(a} 559,687 .
11,865,196 13,724,553
11 139,374,849 123,779,969
139,374,849 123,779,969
151,340,045 137,504,522
12 699,277 1,281,484
10¢{h) 4,984,510 -
13 209,722 257,618
5,893,509 1,539,102
12 603,000 600,000
13 2,650,528 2,440,138
3,153,528 3,040,138
9,047,035 4,579,240
142,293,010 132,925,282
14 44,251,409 43,956,605
98,041,601 88,968,677
442.253,010 132,926,282

The abave statement should be read in conjunction with the accompanying notes and Significant Accounfing

Policies.
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Cherbourg Aboriginal Shire Council

Statement of Changes in Equity
For the year ended 30 June 2020

Asset Retained Total Community
revaluation Surplus Equity
surplus
Note
$ $ $

Balance as at 1 July 2019 43,956,605 88,968,677 132,925,282
Adjustment on initial application of AASB 15/ AASB 1058 - (4,982,530} (4,982,530)
Restated balance at 1 July 2019 43,956,605 83,986,147 127,942,752
Net operating surplus - 14,055,454 14,055,454
Other comprehensive income for the year

Increase in asset revaluation surplus 14 294 804 - 284,804
Total comprehensive income for the year 294 804 14,055,454 14,350,258
Balance as at 30 June 2020 44 251,409 98,041,601 142,293,010
Balance as at t July 2018 42,072,932 82,141,198 124,214,130
Adjustment on initial application of AASB § (64,199} {64,199)
Restated balances at 1 July 2018 42,072,932 82,076,999 124,149,931
Net operating surplus - 6,891,678 6,891,678
Other comprehensive income for the year

Increase in asset revaluation surplus 14 1,883,673 - 1,883,673
Total comprehensive income for the year 1,883,673 6,861,678 8,775,351
Balance as at 30 June 2019 43,956,605 88,968,677 132,625 282

The above statement should be read in conjunction with the accompanying notes and Summary of Significant Accounting Policies.
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Cherbourg Aboriginal Shire Council

Statement of Cash Flows
For the year ended 30 June 2020

Cash flows from operating activities
Receipts from customers
Payments to suppliers and employaes

Interest received

Finance Expenses

Rental income

Non capitat grants and contributions

Net cash inflow {outfiow) from operating activities
Cash flows from investing activities

Payments for property, plant and equipment

Grants, subsidies, contributions and donations
Capital Sales Revenue

Precceeds from sale of property, plant and equipment
Net cash inflow (outflow) from investing activities
Net Increase {decrease) in cash held

Cash at beginning of the financial year

Cash at end of the financial year

Note 2020 2019
% $

3,744,537 4,019,882
(10,029,278) (8,340,258}
(6,284,741) (4,320,376}

106,972 72,893
(5,950} (7.119)

1,584,173 1,162,486

3,237,214 3,472,876

18 (1,362,332} 380,760
(6,497,318) (6,202,940)
5,043,300 6,249,498

725,892 4,885,449

66,000 1,405,318

(662,126) 5,637,325

{2,024,458) 6,018,085
12,105,103 6,087.018

8 10,080,645 12,105,103

The above statement should be read in conjunction with the accompanying notes and Summary of Significant Accounting

Policies.
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Cherhourg Aboriginal Shire Council

Notes to the financial statements
For the year ended 30 June 2020

1

1.A

1.B

1.C

1.D

1.E

1.F

Significant accounting pelicies
Basis of preparation

These general purpose financial statements for the period 1 July 2019 to 30 June 2020 have been prepared in accordance with
all Australian Accounting Standards, Australian Accounting Interpretations anc other pronouncements issued by the Australian
Accounting Standards Board. Thay also comply with the requirements of the Local Government Act 2009 and the Local
Government Regulation 2012,

Council is a not-for profit entity for financia reparting purposes and complies with Australian Accounting Standards as applicable
to not-for profit entities,

These financial statements have been prepared under the historical cost convention except for the revaluation of certain non-
current assets.

The Cherbourg Aboriginal Shire Council is constituted under the Queensland Local Government Act 2008 and is domiciled in
Australia.

Date of authorisation

The financiai statements were authorised for issue on the date they were submitted to the Auditor-General for final signature.
This is the date the management certificate is signed.

Currency
The Council uses the Austratian doliar as its functicnal currency and its presentation currency.

Adoption of new and revised Accounting Standards

Council adopted all standards which became mandatorily effective for annual reporting periods beginning on 1 July 2619,
The standards which had an impact on reported position, performance and cash flows were those relating to revenue and
leases. Refer to the change in accounting policy note 19 for transition disclosures for AASB 15 Revenue from Confracts with
Customers and AASB 1058 Income of NFP Entities.

Council has also reviewed AASB16 Leases and while Councli leases a number of items of equipment, the assets are considered
iow value and are not subject to lease accounting. Further information on the treatment of leases is at Note 1Q.

Some Australian Accaunting Standards and Interpretations have been issued but are not yet effective, These Standards include
AASR2018-7 Amendments to Australian Accounting Standards Definition of Material. Those standards have not been applied in
these financial statements and are not expected to have a material impact. Council will imptement them when they are effective.

Critical accounting judgements and key sources of estimation uncertainty

Council Makes a number of judgements, estimates and assumptions in preparing these financial statements . These are based
on the best information available to Council at the time, however due to the passage of time, these assumptions may change
and therefore the recorded balances may not reflect the finai cutcomes. The significant judgements, estimates and assumptions
relate o the following items and specific information is provided in the relevant note:

» Valuation and depreciation of property, plant and equipment - Note 1.J and Note 11
« Restoration provisions - Neote 1.Q & Note 13

» Contingencies - Note 16

« Impairment of trade and other receivables- Note 1.1, Note 9 and Note 20

« Valuation of biological assets - Note 1.L

Revenue

2020 accounting policies:

Fees and charges

Fees and charges are recognised when or as the performance obligation is completed and the customer receives the benefit of
the goodsfservices being provided. The performance obligation relates o the specific services which are provided to the
customers and generally the payment terms are within 30 days of the provision of the services. There is no material obligation by
Council in relation to refunds or returns,
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Cherbourg Aboriginal Shire Council

Notes to the financial statements
For the year ended 30 June 2020

1.F

1.G

Revente (continued)

Grant income under AASB 15

Where grant income arises from an agreement which is enforceable and contains sufficiently specific performance obligations
then the revenue is recognised when control of each performance obligations is satisfied, The performance obligations are
varied based on the agreement. Paymeant terms vary depending on the terms of the grant, cash is received upfront for some
grants and on the achievement of certain payment milestones for others. Each performance obligation is considered to ensure
that the revenue recognition reflects the transfer of control and within grant agreements there may be scme performance
obligations where control transfers at a point in time and others which have continuous transfer of control over the life of the
contract.

Where control is transferred over time, generally the input methods being either costs or time incurred are deemed to be the
most appropriate metheds to reflect the transfer of benefit,

Grant income under AASB 1058

Assets arising from grants in the scope of AASB 1058 is recognised at the asseis fair value when the asset is received.Council
considers whether there are any related liability or equity items associated with the asset which are recognised in accordance
with the relevant accounting standards.Ongce the assets and liabilities have been recognised then income is recegnised for any
remaining asset value at the time the asset is received.

Capital grants

Capitat grants received to epable Councit to acquire or construct an item of property, plant and equipment teo identified
specifications which will be under council's control and which is enferceable are recognised as revenue as and when the
obligation to construct or purchase is completed, For construction projects, this is generally as the construction progresses in
accordance with costs incurred. Where assets are donated or purchased for significantly below fair value, the revenue is
racognised when the asset is acquired and controlied by the Council.

Rental income
Rental revenue from property is recognised as income on a periodic straight fine basis over the lease term or when Courcil has
entitlement to invoice for services provided.

Sales Revenue

Revenue from sale of goods is recagnised when the customer has taken delivery of the goods. Revenue from services is
recognised when the service is rendered, Sales revenue is classified in to capital revenue for major upgrade and recurrent
revenue for minor repairs and maintenance work. Revenue from housing maintenance generally comprises a recoupment of
material costs together with an hourly charge for use of equipment and employees. This revenue and the associated costs are
recognised by reference {o the stage of completion of the contract activity based on the costs incurred at ihe reporting date,
Where consideration is received for the service in advance it is incliuded in other liabilittes and is recognised as revenue in the
period when the service is performed. There are no contracts in progress at at the year end.

2019 accounting policies:

Fees and charges

Fees and charges are recognised on delivery of the associated service.

Grants and subsidies

Grants, subsidies and contributions that are non-reciprocal in nature are recognised as revenue in the year in which Council
obtains control over them which is usually upon receipt of funds. An equivalent amount is recognised as a restriction over cash
balalnces until the funds are expended.

Rental incame
Rental revenue from property is recognised as income on a perodic straight line basis over the lease term or when Councif has
entitlement to invoice for services provided.

Sales Revenue

Contract revenue is recognised at the agreed contract price due at the time of sale or delivery. Sales revenue is classified in to
capital revenue for major upgrade and recurrent revenue for minor repairs and maintenance work.

Financial assets and financial liabiities

Council recognises a financiai asset or a financiai liability in its Statement of Financial Position when, and only when, Council
becomes a party to the contractual provisions of the instrument.

Cherbourg Aboriginatl Shire Council has categorised and measured the financial assets and financial liabilities held at balance
date as follows:

Financial assets

Cash and cash equivalents -measured at amortised cost (Note 1.H)

Receivables - measured at amortised cost (Note 1.1)

Financial liabilities

Payables - measured at amortised cost (Note 1.P)
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Cherbourg Aboriginal Shire Council

MNotes to the financial statements
For the year ended 30 June 2020

1.G

1.H

1.1

1.4

Financial assets and financial liabHities {continuec)

Council does not recognise any financial assets or financial liabilities at fair value in the statement of financial position. The
carrying amount of cash and cash equivalenis, trade receivables and trade payables approximate their fair value due to their
short-term, liquid nature,

Cash and cash equivalents

Cash and cash equivalents in the stalement of cash flow includes cash on hand, all cash and cheques receipted bui not banked
at the year end, deposits held at call with financial institutions, other short-term, highly liquid investments with original maturities
of three months or less that are readily convertible to known amounts of cash and which are subject to an insignificant risk of
changes in value, and bank overdrafts.

Receivables

Trade receivables are recognised at the amounts due at the time of sale or service defivery or advance i.e. the agreed purchase
price / contract price. Settlement of these amounts is required within 30 days from invoice date.

The collectability of receivabies is assessed periodically and if there is objective evidence that Council will not be able to collect
all amounts due, the camying amount is reduced for impairment.

Al known bad debts were written-off at 30 June. Councii reviews receivable balances ¢n an individual basis to assess the
expected credit {osses of trade receivables from individual customers. If an amount is recovered in a subsequent pericd itis
recognised as revenue,

Property, plant and equipment

Each class of property, plant and equipment is stated at cost or falr value less, where applicable, any accumulated depreciation
and accumulated impairment loss. Items of plant and equipment with a total value of less than $10,000, and infrastructure
assets and buildings with a tatal value of (255 than $10,00C are treated as an expense in the year of acquisition. All other items
of property, plant and equipment are capitalised.

The classes of property, plant and equipment recognised by the Council are:
«Land

+ Bulldings

+Houses

» Motor Vehicles

+ Piant and Equipment

« Furniture and fittings

« Infrastructure -Roads & Bridges, Water, Sewerage and other structures
+«Work in Progess

Acguisition of assets

Acguisitions of assets are initially recorded at cost. Cost is determined as the fair value of the assets given as consideration plus
cosis incidental {o the acquisition, including freight in, architect's fees and engineering design fees and all other establishment
cOosis.

Property, plant and equipment received in the form of contributions, are recognised as assats and revenues at fair value by
Council valuation where that value exceeds the recognition thresholds for the respective asset class, Fair value is the price that
would be received to seil the asset in an orderly transaction between market participants at the measurement date,

Capital and operating expenditure

Wage and materials expenditure incurred for the acquisition or construction of assets are treated as capital expenditure, Routine
operating maintanance, repair costs and minor renawals to maintain the eperafional capacity of the non-current asset is
expensed as incurred, while expenditure that relates to replacement of a major component of an asset to maintain its service
potential is capitalised,

Valuation

Land, buildings, houses, plant and eguipment including motor vehicles and al} infrastructure assets are measured at fair vaiue
under the the revaluation model, in accordance with AASB116 Propery, Plant and Equipment. Cther plant and eguipment is
measured at cost.

Nen-current physical assets measured at fair value are revalued, where required, so that the carrying amount of each class of
asset does not materially differ from its fair value at the reporting date. This is achieved by comprehensively revaluing these
assets at least once every five years, with interim valuations using a suitable index being otherwise performed on an annuai
basis where there has been a material variation in the index.
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Cherbourg Aboriginal Shire Council

Notes to the financial statements
For the year ended 30 June 2020

1.K

1L

1.M

Property, plant and equipment (cont)

Any revaluation increment arising on the revaluation of an asset is credited to the appropriate class of the asset revaluation
surphus, except to the extent it reverses a revaluation decrement for the class previously recognised as an expense, A decrease
in the carrying amount on revaluation is charged as an expense to the extent it exceeds the balance, if any, in the revaluation
surplus of that asset class.

On revaluation, accumutated depreciation is restated proportionately with the change in the carrying amount of the asset and any
change in the estimate of remaining useful life.

Separately identified components of assets are measured on the same basis as the assets to which they retate.

Details of valuers and methods of valuations are disclosed in Note 11

Capital work in preqress

The cost of property, plant and equipment being constructed by the Council includes the cost of purchased services, materials,
direct labour and an appropriate proportion of labour overheads.

Depreciation

Land is not depreciated as it has an unlimited useful ife. Depreciation on other property, plant and eguipment is calculated on a
straight-line basis 50 as to write-off the net cost or revalued amount of each depreciable asset, less its estimated residual value,
progressively over its estimated usefu! life 1o the Council,

Assets are depreciated from the date of acquisition or, it respect of internally constructed assets, from the time an asset is
completed and commissioned ready for use.

Where assets have separately identifiable components that are subject to regular replacement, these companents are assigned
useful lives distinct from the asset to which they relate. Any expenditure that increases the originally assessed capacity or
service potential of an asset is capitalised and the new depreciable amount is depreciated over the remaining useful life of the
asset to the Council.

Major spares purchased specifically for particular assets that are above the asset recognition threshold are capitafised and
depreciated on the same basis as the asset to which they relate.

The estimated useful lives of property, plant and equipment are reviewed annually. Details of the range of useful lives for each
class of asset are shown in Note 11.

Deed of Grant in Trust Eand

The Coungil is located on land assigned to it under a Deed of Grant in Trust {DOGIT) under Section 34| of the Land Act 1994, It
comprises an area of approximately 3,560 hactares.

The land is adniinisiered by the Department of Natural Resources, Mines and Energy and the Councit has restricied use of this
iand for the benefit of shire inhabitants. The DOGIT land has not been taken up in the Council's assets as its value cannot be
reliably meastred.

Bioclogical assets

The Council has a beef livestock cperation. These assets are valued at market value at reporting date. In view of the immaterial
nature of this cperation the accounting principles under AASB 141 related to biological assets have not been applied. The costs
incurred in this operation are included in Council's general operaticns as they are incurred.

Impairment of non-current assets

Each non-current physical and intangible asset and group of assets is assessed for indicators of impairment annually. if an
indicator of possible impairment exists, the Council determines the asset's recoverable amount. Any amount by which the
asset’s carrying amount exceeds the recoverabie amount is recorded as an impairment foss. The recoverable amount of an
asset is the higher of its fair value less costs to sell and its value in use.

Animpairment j0ss is recognised as an expense in profit and loss, unless the asset is carried at a revalued amount. When the
asset is measured at a revalued amount, the impairment loss is offsef against the asset revaluation surplus of the relevant class
to the extent available.

Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to the revisad estimate of its
recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset in pricr years. A reversal of an impairment loss is recognised
as income unless the assel is carried at a revalued amount, in which case the reversal of the impairment loss is treated as a
revaluation surplus increase,
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Cherbourg Aboriginal Shire Council

Notes to the financial statements
For the year ended 30 June 2020

1.N

1.0

i.P

1.Q

Payables

Trade creditors are recognised upon receipt of the goods or services ordered and are measured at the agreed purchase/contract
price net of applicable discounts other than contingent discounts, Amounis owing are unsecured and are generally settled on 30
day terms.

Liahilities - employee benefits

Salaries and wages
A lizbility for salaries and wages is recognised and measured as the amount unpaid at the reporting date at current pay rates in
respect of employees' services up to that date, This liability represents an accrued expense.

Annual leave

A liability for annual leave is recognised. The portion expected to be wholly seitled within twelve months is calculated on current
wage and salary levels and includes related employse cn-costs. The portion not expected to be wholly settled within twelve
month is calculated on projected future wage and salary levels and related employee on-costs, discounted to present values.
Annual leave which has vested {or will vest in less than 12 months) is classified as current regardless of the measurement basis
used in AASB 119.

Sick leave
Sick leave taken in the fufure will be met by future entittements and hence no recognition of sick leave has been made in these
financial statements.

Superannuation
The superannuation expense for the reparting perod is the ameunt of the contribution the Council makes to the superannuation
plan which provides benefits to its employees. Details of those arrangements are set out in Note 17.

Long service [eave

A liability for long service leave is measured as the present value of the estimated future cash outflows to be made in respect of
services provided by employees up to the reporling date. The value of the liability is caleulated using current pay rates and
projected future increases in those rates and includes related employee on-costs. The estimates are adjusted for the probability
of the employee remaining in the Council's employment or other associated employment which would result in the Council being
required to meet the liability. Adjustments are then made to aliow for the proportion of the benefit earned to date, and the resuit
is discounted to present value. The interest rates attaching o Commonwealth Government guaranteed securities at the reporting
date are used to discount the estimated future cash outflows to their present value, This liability is reported in Note 13 as a
provision. Long service leave which has vested { or will vest in [ess than 12 months} is classified as current regardless of the
measuerment basis used in AASB 119.

Asset revaluation surplus

The asset revaluation surplus comprises adjustments relating to changes in value of property, plant and equipment that do not
result fror the use of those assets. Net incremental changes in the carrying value of classes of non-current assets sincea their
initiai recognition are accumulated in the asset revaluation surpius.

Increases and decreases on revaluation are offset within a class of assets,

Where a class of assets is decreased on revaluation, that decrease is offset first against the amount remaining in the asset
revaluation surplus in respect of that class. Any excess is treated as an expense.

When an asset is disposed of, the amount reported in surplus in respect of that asset is retained in the asset revaluation surpius
and not transferred to retained surplus.

AASB 16 Leases

2020 Accounting Policies

AASE 16 introduces a single, on-balance sheet lease accounting model for lessees. A lessee recognises a right-of-use asset
representing its right to use the underlying asset and a lease liability representing its obligation to make lease payments. There
are recognition exemptions for short-term leases and leases of low-value items, L.essor accounting remains similar to the cumrent
standard — i.e. lessors continue to classify leases as finance or operating leases.

Leases in which the Council is a lessee

Council has applied the exception to lease accounting for leases of low-value assets and shori-term leases. Council lzases a
number of iterms of equipment, a number of the assets are considered low value and are therefore not subject to lease
accounting. Council recognises the payment associated with this lease as an expense on a straight -line basis over the lease
term.
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Cherbourg Aboriginal Shire Council

Notes to the financial statements
For the year ended 30 June 2020

1.Q

1R

1.8

1.T

AASB 16 Leases (continued}

Leases in which the Council is a lessor

When Council is a lessor, the lease is classified as either an operating or finance lease at inception date, based on whether
substantially all of the risks and rewards incidental to ownership of the asset have been transferred o the lessee. If the risks and
rewards have been transferred then the lease is classified as a finance lease, otherwise it is an operating lease. Council has
leased commercial buildings including the Canteen and other office rental premises. These were identified as operating leases
and we have assessed that there will be no ¢changes in Council's (lessor) accounting policy for rental income, per AASH 16,

Peppercom l.eases

Council is the lessee of a number of Deed of Grant in Trust leases, for which no or little lease payments are made. These have
been identified as peppercorn leases which are currently not recognised in Council's financial statements. Council intends te
alect not to apply the falr value measurernent requirements to these leases.

2019 Accounting Policies
The Council entered into operating leases on IT eguipment, with lease terms between two  and five years. Council recognised the
payments associated with these leases as an expense on a straight-line basis over the lease term.

National competition policy

The Councit has reviewed its activities to identify its business activities, Council has resolved {hat none of its activities fall within
the Mational Competion Policy guitelines and has therefore chosen nat to apply the Code of Competitive Conduct.

Rounding and comparatives

The financial statements have been rounded to the nearest $1.

Taxation

Council is exempt from Commonwealth taxation except for Fringe Benefits Tax and Goods and Services Tax (GST'), The net
amount of GST recoverable fram the ATO or payable to the ATO is shown as an asset or liability respectively.
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Cherbourg Aboriginal Shire Council
Notes fo the financial statements
For the year ended 30 June 2020

2. Analysis of Results by Function

2(a) Components of council functions
The activities relating to the Council's components reported on in Note 2(b) are as follows :
Corporate services and governance
This comprises the support functions for the Mayor and Councillors, Council and committee meetings and statutory

requirements, It also includes management and reporting of Council's finances, information technolegy and
administration.

Community services

Community services and facilities include cultural, health, welfare, disaster management, sporis and recreational
services, radio station, NDIS and management of the indigenous knowledge centre.

Economic and community development

This comprises Council enterprises incorporating cattle stud farm, material recycling facility, crop anc vegetable
production, and includes training and employment initiatives.

Housing

The provision, maintenance and upgrading of public housing within the DOGIT area, including the planning and
construction of new houses and tenancy agreements.,

Infrastructure

Provision and maintenance of water supply and services, drainage, sewerage services and treatment, refuse
coliection and waste disposal services.
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Cherbourg Aboriginal Shire Council

Notes to the financial statements
For the year ended 30 June 2020

3 Revenue analysis
Revenue recognised ata point in time

Fees and charges

Sales revenue

Grants, subsidies, contributions and donations
Capitai sales revenue

Revenue recognised over time

Revenue relating to grants for assets conirolled by Council

Total revenue

{a) Fees and charges
Community fees and charges
Post office commissions
Sesvice charges
Building lease charges

(b} Sales revenue
Sale of services
Recoverable works - BAS

Joinery sales

Sale of goods
Livestock sales
Produce farm

Matenial recycling facility
Containers for Change
Other Sales

Total sales revenue
{c} Grants, subsidies, contributions and donations

Recurrent

General purpose granis

State government subsidies and grants
Commanwealth government subsidies and grants

Capital

State government subsidies and grants
Commonwealth government subsidies and grants
Confributions and donations

{d} Capital sales revenue
Recoverable capital works - BAS
Joinery capital works - BAS
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AASB1S AASB1058
Mote H $
3{a) 719,635 -
a(b) 3,245,849 -
3c) - 17,027,532
3(d) 2,226,982 -
8,192,266 17,027,532
KIGH - 2,930,817
. 2,930,817
5,192,266 18,858,345
2020 2019
Note $ §
75,370 62,100
11,000 12,000
625,152 585,352
8,103 5,860
719,635 675,312
1,871,834 2,268,356
88,167 46,346
2,060,001 2,314,702
19G,220 225,158
- 11,152
13,660 8,854
930,110 432,650
1,858 76,837
1,185,848 755,751
3,245,649 3,070,453
2,483,747 2440475
412,467 554,459
341,000 477,842
3,237,214 3,472,878
2,852,040 2,534,609
690,175 3,714,889
13,178,920 -
16,721,135 6,249,498
2,141,842 4,587,298
85,140 298,151
2,226,882 4,885,449




Cherbourg Aboriginal Shire Council

Notes to the financial statements
For the year ended 30 June 2020

GCapital income

Gain / loss on disposal of non-current assets

Proceeds from sale of plant and equipment
Less: Book value of plant and equipment sold

Proceeds from sale of fand and improvements

Less: Book value of land sold
Total capitalincome

Employee benefits

Toial staff wages and salaries

Councillors’ remuneration

Annua and long service leave entitlements
Superannuation

Other emplovee related expenses
Less : Capitalised employee expenses

2020 2019
Note 5 $

60,000 800
{25,528) (5,294}
34,472 (4,394)
- 1,404,418
. (953,000)
34472 447,024
5,152,177 3,929,264
320,337 319,744
401,616 424,273
17 514,255 423,767
6,388,385 5,067,048
68,341 144,376
(81,539) {295,937)
6,375,187 4,945 487

Councifior remuneration represents salary, and cther allowances paid in respect of carrying out their duties,

Tolal Council employees at the reporting date:

Elected members

Administration staff

Depot and outdoors staff

Total full ime eguivalent employees

Materials and services

Administration supplies and consumables
Audit services

Consultants

Electricity

Enterprise ¢gntre running costs
Licence fees

Insurance

Joinery expenses

Mavement in inventory

Muotor vehicle expenses
Printing & staticnery

Radio Operating Expenses
Repairs and maintenance
Subscriptions and adverising

Telephone & fax

Trave}

Water & sewerage operational costs
Bad and doubiful debts

Other materials and services

Capital expenses

Provision for restoration of land
Recognition of refuse restoration provision

Capital write off - Disposal of Assels
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2020 2019
5 5
12 13
74 72
91 30
63,423 31,844
55,738 50,000
198,124 184,281
172,845 172,762
446,458 453,870
560 551
278,941 375,452
70,182 154,761
158,570 34,873
334,706 213,400
58,805 54,219
64,765 17,024
578,684 1,297,719
a8 2,182
55,137 67,014
30,003 39,048
204,480 59,241
403,074 177,388
41,868 284,814
3,214,361 3,718,343
- 2325675
- 2325679
1,224,621 .
1,224,621 2,375,679




Cherbourg Aboriginal Shire Council

Notes to the financial statements
For the year ended 30 June 2020

10

2020 2019
Mate $ $
Cash and cash equivalents
Cash at bank and cn hand 10,080,645 12,105,103

Cash and deposits at call are held in the Westpac Bank in normal {erm deposits and business cheque accounts.
The bank currently has shert term rating of P-1 and long term rating of Aa2,

Trade and other receivables

Current

Trade receivables 20 2,308,024 2,150,646

Less loss allowance 20 {1,380,075) {1,057.088)

Prepayments 66,854 40,258
994,603 1,133,818

Movement in accumulated impairment osses is as follows:

Opening balance 1,057,086 828,234

Adiustiment 1o cpening balance upon application of AASB & - 64,199

Additicnal provisions raised 322,989 164,653

Closing balance 1,380,075 1.057,086

Confract assets and liability

Where the amounrts bitled to customers are based on the achievement of vadous milestones established in the
contract, the amounts recognised as revenue in a given period do not necessarily coincide with the amounts
billed fo or certified by the customer,

When a performance obligation is satisfied by transfering a promised geed or service to the customer before the
cuslomer pays consideration or before payment is due, Council presents the werk in progress as a contract
asset, unless the rights o that amount of consideration are unconditional, in which case Council recognises a
receivable.

When an amount of consideration is received from a customer / fund provider pricr to Council transferring a
good or service to the customer, Council presents the funds which exceed revenue recognised as a contract
fiability.

a, Contract asseots

Contract assets arise when work has been performed by Counci refating o a contract with customer (or capital
grant paid in arrears ) but no receivable has adsen since the invoice has not been raised.

2020
8
Current Contract Assets 558,687

b. Contract liabilities

A confract liability arises when Council has received consideration or has an unconditicnal right to receive
consideration from the customer before the Council transfers a good or service to the custemer, (1 s the
obligation to transfer the good or service or the receipt of funds prior to performance cbligations being satisfied.

Funds received upfront {o construct Council controlled assets 4,854,510
Deposits received in advance of services provided 30,000

4,984,510
Current contract Fabilifes 4,584,510

Nan -current conlract Fabiities -
4,584,510

Revenue recognised in the reporting period that was included in the contract liabilities opening balance.

Funds received upfront to construct Council controlled assets 839,218
839,218

The contract liability relates to major projects such as the Murgon Footpath Upgrade, Waste Water Treatmeni
Plant, and extensions to the Materia! Recovery Facility, i is expecied that these projects will be completed dusing
the 2020-2021 financial year.

The Contract assets and fibilties have arisen on adoption of AASB 15 and AASB 1058, The impact of this
change in accounting policy resulted in an increase in contract liabilities and contract assels respectively by
$559,687 and $4,984,510 at 30 June 2020.
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Cherbourg Aboriginal Shire Council
Notes to the financial statements
For the year ended 30 June 2020

11 Property, Plant and Equipment

(i) Fair Value Heirachy

The fair values of assels are determined using valuation techniques which maximise the use of cbservable data, where itis
avallable, and minimis¢ the use of enlity specific estimates. To provide an indication about the relabifly of the inpuls used in
determining Tair values, council classifies assets which are measured at fair value into the three levels prescribed under AASE 13,
as fallows:

Level 1! Fair value based on quated prices {unadjusted) In active markels for [dentical 2ssets or labilities.
Level 2: Fair vaiue based on inpuls that are direcily or indirectly obsarvable for the asset or liabiiity.
Level 3: Fair value based on unobservable inputs for the assel and liability,

There were no transfers between levels during the year.

The following tables summarise the classification of councils assets inlo (he levels defined above.

2020:
Asset Category Level 1 Eavel 2 Levet3 Total
Land " 663,000 . 663,000
Buildings and Houses - - 99,625,064 99,625,064
Moter Vehicles - 656,747 - 658,747
Plant and Equipment . 2,537,172 - 2,537,172
Infrastruciure - - 34,719,243 34,719,243
- 3,856,919 134,344,307 138,201,226
2018
Asset Categary Level 1 l.evel 2 Leval 3 Total
L.and . 663,000 - 863,000
Buikiings and Houses - - 497,801,298 97,801,298
Metor Vehicles - 497,402 - 497,402
Plant and Equipment - 1,612,756 - 1,612,756
Infrastructure - - 22,091,217 22,081,217
- 2,773,158 114,892,515 122,665,673

Council does not carry any assets or liabilities at fair value other than property, plant and equipment as described above.

(7i) Basis of valuation and valuation processes

All agsets wilh 1he exception of furniture and fittings and capitat work in progress are measured at fair value Wilising the valuation
basis' described betow. Independent comprehensive valuations of each category of asset are undertaken on afolling basis with
each category being subject i comprehensive revaluation at least once every five years. In intervening years desktop valuation
updates are performed either internatly or by an independent valuer, Desktop valuations apply an indexation factor to the the
previous comprehensive vafuation and consider any known factors diving rise to a change in assel condition which have occurred
since the last cormprehensive valualion. Where an independent valuer is engaged to undertake a destop valuation update, a sample
of assets will be physically inspected by the independent valuer in order to gauge changes in asset conditions.

The table below summarises the leve! of detail applied in determining the value of Council's assets as at 30 June 2020,

Valuation Effective Bate of Last
Asset Category Effective Performed 8y Comprehensive Performed By
39 June 2020 Valuation
APV Valuers and APV Valuers and
Land Desktop Assel Management 30/08/2017 Asset Management
APV Valuers and APV Valuers and
Auildings and Houses Desklop Asset Management 3DH0BRT Asset Management
APV Valuers and APV Valuers and
Motor Vehicles Desktop Asset Management 30/06/2017 Asset Managernent
APV Valuers and APV Valuers and
Plant and Equipment Desklop Asset Management 30/06/2017 Asset Management
APV Valvers and APV Valuers and
Infrastructure Desklop Asset Management 30/06/2017 Asset Management
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Cherbourg Aboriginal Shire Council
Notes to the financial statements
For the year ended 30 June 2020

11 Property, Plant and Equipment
{iii) Valuation techniques to derive fair values for level 2 and level 3 valuations

Land {level 2}

Land fair values have been determined by direct comparison (o lhe sales prices of comparable properties in close proximity
adjusted for difference in key attributes such as property size. The most significant inputs inte this valuation approach are price per
square melre and the indexation rate applied in lhe current period deskiop valuation update. Alf land values are based on the
assumplion that contaminants such as asbestos, chemicals, toxic wastes or other hazardous materials do not exist on these land
parcels.

Buildings and Houses {level 3)

Communify and residential buildings within the Cherbourg Aberiginal Shire Gouncil are not able to be fransferred on a market basis,
and as such sales evidencs is nol available te support a market-based valuation approach. Buildings and houses are therefere
valued using a current replacement cosl methodelogy, which estimates the replacement cost for each building by componentising
the buiigings into significant parts with gifferent useful fives and taking into account a range of factors. The gross curreat values are
derived from reference 1o market data for recent projects and cesling guides issued by the Ausiralian Instifule of Quantity Surveyors
and Rawlinson’s (Austratian Conslruction handbook),

A calculated accumulated depreciation charge is sublractad from the gross replacement cost to reflect the consumed or expired
service potential of the asset. In determining the level of accumulated depreciation the assets have been disaggregated into
significant parts which exhibit different patterns of consumplion or useful fives, Allowance has been made for the typical asset
lifecycle and renewal trealments of eack componerd, the paltern of consumption of the assets future economic benefils and the
condition of the asset. Conditlon was assessed taking into account both physical characteristics as well as holistic factors such as
functionalily, capacity, ulilisaticn and chsolescence.

In order to assess the remaining servce potential the following consumption scoring system is applied:

Phase Points Description
0-0.99 New or very goed condilion - very high level of remaining service polential,
et new but in very good condition with no indicaters of any future obsotescence and
1-1.99 providing a high level of remaining service potential.
Aged and i good condilion, providing an adequate levet of remaining service potential,
2-299 No signs of immediate or short-term obsolescence,

Providing an adeguate level of rermaining service potential but there are some concerns
over the assel’s abilily to conlinue to provide an adequate level of service in the short to
3-32.99 medium term. May be signs of obsolescence in short to mid-term.

Indicators showing the need Lo renew, upgrade cr scrap in near future. Shouid be
reflected by inclusion in the capital works plan to renew or replace in short-lerm. Very low

4-4.99 level of remaining service potential,
At intervention paint. No longer providing an acceptable {evel of service. If remediat
5 actien is not taken immediately the asset will need to be closed or decommissioned.
6. End of Life Theoretical end of life.

New buildings are valued at the actual cost of construction in the year they are consiructed, and subsequently under the approach
described above,

The most significant inputs into the valuation approach are construction cost unit rates (per square metre), the split between short
and long-fived subcomponents, estimated useful lives, patiern of consumption, asset condition, and the indexation rate appiied in
periods where a desktop valuation is undertaken,

The replacement costs applied in the valuations were derived by APV Valuers and Asset Management from reference to costing
guides issued by the Australian Institute of Quantity Surveyors, Rawdinson's (Australian Construction Handbook}, construction data
from the Australian Bureau of Statistics, and the valuer's own internal market research and costings.

Motor Vehicles {level 2)
Motor vehicle asset values are derived frem comparable sales and selevant industry market price reference giddes. The most
significant inputs into the vatuation approach are the make, size, year of manufacture and condition.

Plant and Equipment (level 2)

Piant and equipment asset values are generally derived from comparable sales and refevant industry market price reference
guides. Where items of plani however are unigue in design or there is insufficient market evidence 1o support the valuation, the
valuation is performed using a depreciated replacement cost appreach {as described for buildings and houses above},

The most significant inputs into the market based valuation appreach are the make, size, year of manufacture and condition. Where
assets are valued under a deprecialed replacement cost approach significant inputs include the asset replacement cost, useful
lves, pattern of consumption and asset condition.

No items of major plant and equipment were valued using depreciated replacemant costin the cumrent year.
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Cherbourg Aboriginal Shire Council
Notes to the financial statements
For the year ended 30 June 2020

11 Property, Plant and Equipment
Road and Water Infrastructure Network {level 3}

Council categorises is read infrastructure into sealed and unsealed roads, which are managed in segments of no longer than 3km.
All road segrrents are componentised into formalion, pavement and seal (where applicable), and further into short and long-lived
subcomponents, Drainage assels are segmented and componentised Into pils, pipes, channels and floodways, Water and
sewerage mains are segmented and componentised inte standard and rising mains, and further into short and long-lived
subcomponents.

Council assumes that environmentat facters such as soll lype, ¢limate and topagraphy are consistent across each segment. Council
also assumes a segment is designed and constructed te the same standard and uses a consistent amount of lebour and materials,

All road and water infrastructure network assets are valued using a deprecialed replacement cost approach. Gross replacemant
costs are eslimated through multiplying materials and fzbour unil prices (per measurement of areafdength) determined by reference
to market data for recent projects, cosling guides such as Rawlinsor’s {Australian Censtruction Handbook) and benchmark data
frem similar councils, by volumes ascertained with reference to council minimum asset linear and area specifications.

In determining the level of accumulated depreciation assets are disaggregated info significant parts which exhibit different patterns
of consumption or useful lives, Allowances are made for the typicat asset lifecycle and renewal treatments of each component, the
pattern of consumplion of the asset's future economis benefit and the condition of the asset. Condition is assessed by taking into
account both physical characteristics as well as holistic factors such as functionality, capacity, ufilisation and echsolescence.

An identical condition rating scale as provided above in relation to buildings and houses is used for infrastructure assets in order to
assess the remaining service polential.

The most significant inputs inte the valuation approach are construction cost unit rates {per square metre), paltern of consumption,
asset condition, and the indexation rate gpplied in the current period desidop valuation update.

Accumulated depreciation

In determinig total useful life, remaining life, and accumulated depreciation, assels were generally subject to an inspection or an
assessment to determine remaining useful life. Where site inspection were conducted (L.e. aclive assels), the assets were allocated
a condition assessment, which was used to estimate rematning useful life,
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Cherbourg Aboriginal Shire Council

MNotes to the financial statements
For the year ended 30 June 2020

12

13

14

2020 2019
Note $ $
Trade and other payables
Current
Creditors and accruals 258,315 840,070
Annual leave 324,592 331,088
Revenue in advance 116,370 110,316

698,277 1,281,484

Mon-current

Revenue in advance 503,000 500,000
603,000 500,000

Provisions

Current

L.ong service leave 209,722 257,618
209,722 257,618

Non-current

Refuse restoration 2,401,264 2,325,679

Leng service leave 149,262 114,459

2,550,526 2,440,138

Details of movements in provisions:

Long service leave

Balance at beginning of financial year 372,077 313,591
Leng service leave entitlement arising 58,789 91,798
Long Service entitlement paid {81,882} (33,312}
Balance at end of financial year 358,984 372,077
Refuse restoration

Balance at beginning of financial year 2,325,679 -
increase in provision due te unwinding of discount 75,585 -
increase({decrease) in provision - 2,325,679
Balance at end of financial year 2,401,264 2,325,679

Landfill restoration provision
A provision is made for the cost of rehabilitation of assets and other future restoration costs where it is probable Council
will be liabie, or required, to incur costs on the cessation of use of these facilities.

The provision represents the present value of the anticipated future costs associated with the closure of landfill sites in
accordance with environmenta! licence conditions. The calculation of this provision requires assumplions such as
application of environmentat {egislation, site closure dates, available technologies and engineering cost estimates. These
uncertainties may result in fulure actual expenditure differing from amounts currently provided. Because of the long-term
nature of the fiability, the most significant uncertainty in estimating the provision is the costs that will be incurred, The
provision recognised for landfill sites is reviewed at least annually and updated based on the facts and circumstances
available at the time.

The present value of the total projected cost is $2,089,244 and is expected to be incurzed between 2028 and 2042. The
figure excludes the unknown cost of rehabilitating landfill cells on existing sites that are yet to be constructed or used, and
post closure monitoring costs with an estimated present value of $312,020.

Asset revaluation surplus
Movements in the asset revaluation surpius were as follows:
Balance at beginning of financial year 43,956,605 42,072,932

Net adjustment to non-current assets at end of period to reflect a change in
cusrent fair value:

Buildings 4,288,804 1,041,216
Houses (3,626,259) 1,069,614
Motor vehicles 83,504 42,079
Plant and equipment {417,498) 50,121
Infrastructure (33,747} {319,387)
Net adjustment 294,804 1,883,673
Balance at end of financial year 44,251,409 43,856,605

Asset revaluation surplus analysis

The closing balance of the asset revaluation surplus comprises the foliowing
asset categories:

Buildings 22,227,233 17,938,429
Houses 12,073,828 15,700,087
Motor vehicles 524,432 440,928
Plant and eguipment 147,200 564,698
Infrastructure 8,278,718 8,312,463

44,251,409 43,956,605
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17

|.eases

Council as Lessee

Courncil Leases a number of items of IT equipment, a number of the assets are considered low value and are therefore nct
subject to lease accounting. These items have lease term between two and five years.

Dwring the year an amount of $3,170 (2019: $3,887) was recognised as an expense in the siatement of Profit or Loss in
respect of operating leases.

Counci as Lessor

Council has leased commercial buildings including the Canteen and other office rentat pramises. L.ease terms range from
one year to thirty years with most leases being no more than five years. As Council has retained the risks and benefits of
ownership, the leases are classified as operating ieases.

Rentai income is recognised on a straight-Ene basis aver the lease term.

The expected minimum lease receipts are as follows:

Between cne and two years 73,507
Between two and three years 75,238
Between three and four years 49,229
Between four and five years 26,502
Five years and greater 508,009

730476

Contingent liabilities

Local Government Mutual

The Council is a member of the local government mutual liability self-insurance pool, LGM Gueensland. In the event of the
pool being wound up of it is unable to meet its debts as they fall due, the trust deed and rules provide that any
aceumulated deficit will be met by the individual pool members in the same proportion as their contribution is to the total
pool contributions in respect to any year that a deficit arises.

As at 30 June 2020 the financial statements reported an accumulated surplus and it is not anticipated any Hiability will
arise.

Local Government Workcare

The Council is a member of the Queenstand local government worker's campensation self-Insurance scheme, l.ocal
Government Workcare. Under this scheme the Council has provided an indemnity towards a bank guarantee to cover
bad debts which may remain should the self insurance ficence be cancelled and there was insufficient funds available to
cover outstanding liabilities. Only the Queensland Government's workers compensation authority may call on any part of
the guarantee should the above circumstances arise. The Council's maximum exposure 10 the bank guarantee is
$72,512.18

Superannuation

The Council contributes t the LGIAsuper Regional Defined Benefits Fund(the scheme) , at the rate of 12% for each
permanent employee whe is a defined benefit member, This rate is set in accordance with the L GlAsuper trust deed and
may be varied on the advice of an actuary. The Regional Defined Benefits Fund is a complying superannuation scheme
for the purpose of the Commonweaith Superannuation Industry (Supervision) legislation and is alsc governed by the Local
Government Act 2C08.

The scheme is a defined benefit plan, however Council is not able to account for it as a defined benefit plan in accordance
with AASB149 because LGIAsuper is unable to account for its proportionate share of the defined benefit obligation, plan
assets and costs.

Any amount by which the scheme is over or under funded may affect future benefits and resuitin a change to the
contribution rate, but has not been recognised as an asset or liability of the Council.

Technically Council can be liabie to the schema for a portion of another local governments' cbligations should that local
government be unable to meet them. However the risk of this occurring is extremely low and in accordance with the
LGIAsuper trust deed changes to coungil's obligations will only be made on the advice of an actuary.

The iast completed actuarial assessment of tha scheme was undertaken as at 1 July 2018. The actuary indicated that "At
the valuation date of 1 July 2018, the net assets of the scheme exceeded the vested benefits and the scheme was in a
satisfactory financial position as at the valuation date.” The Council is not aware of anything that has happened since that
time that indicates the assets of the scheme are not sufficient to meet the vested benefits, as at the reporting date.

No changes have been made to prescribed employer centributions which remain at 12% of employee assets and there
are no known requirements o change the rate of contributions.

The next triennial actuarial review is not due until 1 July 2021,

The most significant risks that may result in LGIAsuper increasing the contribution rate, on the advice of the actuary, are:

Investment risk - The risk that the scheme's investment returns will be lower than assumed and additional contributions
are needed fo fund the shartfall.

The impact of COVID on the fund has been assessed and there is considered to be no material impact.

Page 24 of 30



Cherbourg Aboriginal Shire Council

Notes to the financial statements
For the year ended 30 June 2020

17

18

Superannuation {(continued)

2020
5

2019
$

Satary growth risk - The risk that wages or salaries will rise more rapidly than assumed, increasing vested benefits to be

funded.

Superannuation contributions made to the Regional Defined Benefits

Fund

Contributions Council expects fo make to the Regicnal Defined Benefits

Fund for 2020-21

Reconciliation of net operating surplus for the year to net cash inflow

(outflow) from operating activities

Net operating resuit

Nen-cash operating items:
Depreclation and amortisation
Revaluation adjustments

Change in future rehatilitation and restoration costs

Investing and development activities:

Net profit / loss on disposal of non-current assets

Write off assets

Capital grants and contributions and sales

Changes in cperating assets and liabilities:

(Increase) decrease inreceivables
(Increase)/decrease in inventory
(Increase)/decrease in biological asset
Increasaf{decrease) in payables
Increasef{decrease) in ather provisions

Net cash inflow from operating activities
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514,255 423,767
2021

$

470,369

14,055,454 5,891,678

2,562,311 2,457 558
2,562,311 2,457,558

(34,472) (447,024)
1,224,621 -

{18,948,117)

{11,134,947)

117.757,968)

{11,581,971)

130,016 64,502
(85,902) 19,306
241,472 15,567
{579,207) 129,955
62,492 2,384,165
(222,128) 2,613,495
(1,362,332) 380,760
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19 Changes in accounting policy

20

During the year ended 30 June 2020, the Council has adopied AASB 15 Revenue from Contracts with
Customers and AASB 1058 fncome of NFP Entities using the modified retrospective (cumulative catch-up)
method and therefore the comparative information for the year ended 30 June 2019 has not been restated
and continues to comply with AASB 111 Construction Contracts, AASB 118 Revenue, AASE 1004
Contributions and associated Accounting Interpretations.

All adiustments on adoption of AASB 15 and AASB 1058 have been taken to retained earnings at 1 July
2019. The impacis of adopting these standards and associated transition disclosures are provide below:

Qpening contract balances on
transition at 1 July 2018

Baiance at 1 July 2019
Contract assets $
- Under AASB 18 -
- Under AASR 1058 309,768
309,768

Balance at 1 July 2018
Contract liabilities )
- Under AASB 15 -

- Under AASB 1058 5,292,298
5,292,298

Net adjustment to Retained

Earnings 4,982,530

Statement of financial position at

30 June 2620
Carrying amount per Adjustments Carrying amount if
Statement of Financial DriCr previous standards had
Position been applied
priCr
$ $ $

Contract assels 589,687 (559,687) -
Contract liabilittes-current (4,984,510) 4,984,510 -
Retained earnings {98,041,601) (5,640,237) (103,581,838)

(102,465,424) (1,115,414) (103,581,838)
Statement of Comprehensive
Income at 30 June 2020

Balance per Statement  Adjustments Carrying amount if
of Comprehensive Dri{Cr} previous standards had
Income been applied
DBri{Cr)
$ $ $
Revenue-Operating Grants 3,237,214 30,000 3,267,214
Fees and charges - - -
Revenue-Capital 16,721,135 (587,707) 16,133,428
19,958,349 (557,707) 19,400,642

The adjustments above relate to the recognition of contract assets and contract liabilities for revenue streams
where the revenue is recognised over time rather than on receipt of funding under AASB 1004.The adoption
of AASB 15 and AASB 1058 has rot caused a materal change to the Statement of Cash Flows for the year
ended 30 June 2026.

Events after the reporting period

There were no material adjusting events after the balance date.
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22

Financial instruments

Cherbourg Aboriginal Shire Councit's activities expose it to a variety of financial risks including interest rate
risk, credit risk, and liquidity risk.

Exposure to financial risks is managed in accerdance with Council approved policies on financial risk
management. These policies focus on managing the volatifity of financial markets and seek to minimise
petential adverse effects on the financial performance of the Council.

Credit risk exposure

Credit risk exposure refers to the situation where the Councit may incur financial ioss as a result of ancther
party o a financial instrument failing to discharge their obligations.

Council assesses the credit risk before providing goods or services and applies normal business credit
protection procedures to minimise the risk.

Investments in financial assets are only made where those assets are with a bank or other financial institution
in Australia. The Council does not invest in derivatives or other high risk investments.

The carrying amounts of financial assets at the end of the reporting period represents the maximum exposure
to credit risk for the Council.

No collateral is held as security relating to the financial asseis held by the Council.

No financial assets have had their terms renegotiated so as to prevent them from being past due or impaired,
and are stated at the carrying amounts as indicated.

A Summary of Council's exposure to credit risk for trade receivables is as follows;

30-Jun-20
Tofal Credit-impaired Not-Credit Impaired
$ $ $

Current 285,134 3,043 282,091
Past due 31-60 days 594,154 127,978 468,179
Past 61-90 days 146,309 67,511 78,798
More than 80 days 1,282,427 1,181,545 100,882
Total gross carrying amount 2,308,024 1,380,074 927,950

Loss aliowance 1,380,074
Liquidity risk exposure

Liquidity risk refers to the situation where the Council may encounter difficulty in meeting obligations
associated with financial liabilities that are settled by delivering cash or another financial asset. The Council
is exposed to liquidity risk through its trading in the normal course of business.

The Counci's approach 1o managing liquidity is {o ensure , as far as possibie, that it will have sufficient
liquidity to meet its liabilities when they are due , under both normal and stressed conditions, without incurring
unaccepiable losses of damage to the Council's reputation.

Council's enly recognised financial liabitities are trade payables as disclosed in note 12 which have
contractuat maturity dates of 6 months or less.

impacts from the COVID-19 Pandemic

Due to the small size and nature of Council's operations, Council has assessed that there has been no
material impact on its financial position as a result of the CGVID-18 Pandemic.

Council has not been required to provide any concessions or relief to business however residents in
community housing were provided with one month free rent at an estimated cost of $130,000. Additiona! costs
incurred of $180,000 have been absorbed into Councif's normat operational budget pending possible
reimbursement from the Queensland Government.

tmpacts of COVID-19 on asset revaluations undertaken during the current year were assessed, howaver it
was determined that there was not a significant impact and Council's assets as presented in the financiat
statement are at fair value.
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Transactions with related

parties

(a) Transactions with key management personnel (KMP)
KMP inciude the Mayor, counciliors, council's Chisf Executive Officer and some executive management, The compensation paid to KMP for

2019/20 comprises;

2020 2019
5 3
Short-term empioyee benefits 865,682 912,857
Post-empieyment benefits 63,347 31,864
fLong-term benefits 13,263} 53,196
Termination benefits 58,296 0
Totat 1,000,588[ 997,917

Detailed remuneration disclosures are provided in the annual report.

(b} Transactions with other related parties

Other related parties include the close family members of KMP and any entities controlled or jointly controlled by KMP or their close family members.
Close family membars include z spouse, chiid and dependent of a KMP or their spouse,

Detaiis of transactions between council and other related parties are disclosed below;

personnel

Details of Transaction i:ﬁﬂﬁ:{;z:‘ 20520 20;9
Fees and charges charged to entities controlled by key management personne! (i) 8,530 8,282
{Employee expenses for close family members of key management personnel {it) 223,383 118,234
Purchase of maierials and services from entities centralled by key management i 8,507 1,620

(iy Fees charged by Council te organisations where KMP are members of the organisation’s controlling body are within
Councif's nermal terms and conditions,

(i) Council employs 107 full time equivalent staff. Only 3 employees are close family members of KMP. All close family
members of KMP were employed through an arm's length process. They are paid in accordance with the retevant industrial
award for the job they parform and Council's employment agreements.

(i) Purchases by Council from crganisations where KMP are members of the organisation's contreling body and are within
normal commercial terms and conditions.

{c} Qutstanding balances

The following balances are outstanding at the end of the reporting period in refation to transactions with related parties:

Year ended 30 June 2020

Housing rent owed

Amounts owed

{Receijvables by key management by entities
personnel controlied by key
management

personnel
Current %0 50
Past due 31-60 days $3,100 30
Past dug 61-90 days $2,500 $0
More than 90 days overdue 538,214 30
Total Owing $44.814 $0
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23 Transactions with related parties (continued)

Year ended 30 June 2019

Housing rent owed | Amounts owed
Receivables by key management by entities
personnel controlled by key
management

personnel
Current 31,675 $0
Past due 31-60 days $1,213 30
Past due 61.90 days $1,200 $0
Mcre than 90 days overdue 318,527 30
Total Owing $22,615 $0

{d) Loans and guarantees tolfrom related parties

Council does not make loans to or receive loans from related parties. No guarantees have been provided.

(e} Commitinents toffrom other related parties

Council does not have commitments toffrom related parties.

{f} Transactions with related parties that have not been disclosed

Most of the entities and people that are related parties of council live and operate within the Cherbourg Aboriginal Shire Council area. Therefore, on
a regular basis ordinary citizen transactions occur between Councit and its related parties. Some examples include housing rental, joinery sales,
buiiding maintenance work and dog registration,

Council has not included these types of transaction in its disclosure, where they are made on the same terms and conditions available to the general
pubiic.
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Management Certificate
For the year ended 30 June 2020

These general purpose financial statements have been prepared pursuant to sections 178 and 177 of the Local Government
Regulation 2012 (the Regulation) and other prescribed requirements.

In accordance with section 212(5) of the Regulation we certify that:
{iy the prescribed requirements of the Local Gavernment Acf 2009 and Local Govemnment Regulation 2012 for the establishment

and keeping of accounts have been complied with in ali material respects; and

(i} the general purpose financial statements, as set out on pages 3 to 29, present a true and fair view, in accordance with Austratian
Accounting Standards, of the Council's transactions for the financial year and financial position at the end of the year,

B oot

Mayor U Chief Executive Officer
Elvie Sandow Chatur Zzala
Date: 13/10/2020 Date: 13/10/2020

Page 30 of 30



o Queensland
® ® Audit Office

Better public services

INDEPENDENT AUDITOR’S REPORT
To the Councillors of Cherbourg Aboriginal Shire Council

Report on the audit of the financial report
Opinion

| have audited the accompanying financial report of Cherbourg Aboriginal Shire Council (the
council).

In my opinion, the financial report:

a) gives a true and fair view of the council’s financial position as at 30 June 2020, and of
its financial performance and cash flows for the year then ended

b) complies with the Local Government Act 2009, the Local Government Regulation 2012
and Australian Accounting Standards.

The financial report comprises the statement of financial position as at 30 June 2020, the
statement of comprehensive income, statement of changes in equity and statement of cash
flows for the year then ended, notes to the financial statements including significant
accounting policies and other explanatory information, and the certificate given by the Mayor
and the Chief Executive Officer.

Basis for opinion

| conducted my audit in accordance with the Auditor-General Auditing Standards, which
incorporate the Australian Auditing Standards. My responsibilities under those standards are
further described in the Auditor’s responsibilities for the audit of the financial report section of
my report.

| am independent of the council in accordance with the ethical requirements of the
Accounting Professional and Ethical Standards Board’s APES 110 Code of Ethics for
Professional Accountants (the Code) that are relevant to my audit of the financial report in
Australia. | have also fulfilled my other ethical responsibilities in accordance with the Code
and the Auditor-General Auditing Standards.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a
basis for my opinion.

Other information

Other information comprises financial and non-financial information (other than the audited
financial report) in an entity’s annual report.

At the date of this auditor’s report, the available other information in Cherbourg Aboriginal
Shire Council’s annual report for the year ended 30 June 2020 was the current year financial
sustainability statement and long-term financial sustainability statement.

The councillors are responsible for the other information.
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My opinion on the financial report does not cover the other information and accordingly | do
not express any form of assurance conclusion thereon. However, as required by the Local
Government Regulation 2012, | have expressed a separate opinion on the current year
financial sustainability statement.

In connection with my audit of the financial report, my responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial report and my knowledge obtained in the audit or otherwise appears to be
materially misstated.

If, based on the work | have performed, | conclude that there is a material misstatement of
this information, | am required to report that fact. | have nothing to report in this regard.

Responsibilities of the councillors for the financial report

The councillors are responsible for the preparation of the financial report that gives a true
and fair view in accordance with the Local Government Act 2009, the Local Government
Regulation 2012 and Australian Accounting Standards, and for such internal control as the
councillors determine is hecessary to enable the preparation of the financial report that is
free from material misstatement, whether due to fraud or error.

The councillors are also responsible for assessing the council's ability to continue as a going
concern, disclosing, as applicable, matters relating to going concern and using the going
concern basis of accounting unless it is intended to abolish the council or to otherwise cease
operations of the council.

Auditor’s responsibilities for the audit of the financial report

My objectives are to obtain reasonable assurance about whether the financial report as a
whole is free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes my opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with the Australian Auditing
Standards will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
this financial report.

As part of an audit in accordance with the Australian Auditing Standards, | exercise
professional judgement and maintain professional scepticism throughout the audit. | also:

o Identify and assess the risks of material misstatement of the financial report, whether
due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for my
opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for expressing an opinion
on the effectiveness of the council's internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the council.
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Conclude on the appropriateness of the council’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the council's
ability to continue as a going concern. If | conclude that a material uncertainty exists, |
am required to draw attention in my auditor’s report to the related disclosures in the
financial report or, if such disclosures are inadequate, to modify my opinion. | base my
conclusions on the audit evidence obtained up to the date of my auditor’s report.
However, future events or conditions may cause the council to cease to continue as a
going concern.

Evaluate the overall presentation, structure and content of the financial report, including
the disclosures, and whether the financial report represents the underlying transactions
and events in a manner that achieves fair presentation.

I communicate with the council regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that | identify during my audit.

Report on other legal and regulatory requirements

In accordance with s.40 of the Auditor-General Act 2009, for the year ended 30 June 2020:

a) |received all the information and explanations | required.
b)  In my opinion, the prescribed requirements in relation to the establishment and keeping
of accounts were complied with in all material respects.
%WL) S 13 October 2020
Sri Narasimhan Queensland Audit Office

as delegate of the Auditor-General Brisbane
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Cherbourg Aboriginal Shire Council

Current-year Financial Sustalnahility Statement For the year ended 30 June 2020

Measures of Financial Sustainability Howthe measore is calcul ated Actual Targel
Operating surplus ratio Net result (excluding cagpital ilems) divided -43% Belween 0%
. A . n
by total operating revenue (excluding capilal and 10%
itemns)
Asset sustainability ratio Capital expendilure on the replacement of 171% greater than

infrastructure asseis {renewals) divided by 80%

infrastructure deprecialion expense,

Net financial iabillies ratio Total liabiliies less current assels divided by 345 not greater
" ’ - "
total operating revenue (excluding capitat than 80%
itemns)

Basis of Preparation

The currant year financial sustainability statement is a special purpose statement prepared in accordance with the requirements of the Local Govemment
Regulation 2012 and the Financial Management (Sustainability) Guideline 2013 . The amounts used to calculate the three reporied measures are prepared
on an acerual basis and are drawn from the Council's audited generat purpose financiat statements for the year ended 30 June 2020,

Certificate of Accuracy
Forthe year ended 30 June 2020
This current-year financial sustaingbilly statement has been prepared pursuant to Sections 178 of the Local Govemment Regufation 2012 (the regulation).

{n accordance with Seclion 21 2(5) of the Regulation we certify that this cumrent-year financial sustainabliity stalement has been accurately calculated.,

L an o

Haybr Chief Executive Gificer
Elvid Sapdow Chatur Zala

Cratec 131072020 Date 13102020
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INDEPENDENT AUDITOR’S REPORT

To the Councillors of Cherbourg Aboriginal Shire Council

Report on the current year financial sustainability statement

Opinion

| have audited the accompanying current year financial sustainability statement of Cherbourg
Aboriginal Shire Council (the council) for the year ended 30 June 2020 comprising the

statement, explanatory notes, and the certificate of accuracy given by the Mayor and the
Chief Executive Officer.

In accordance with section 212 of the Local Government Regulation 2012, in my opinion, in
all material respects, the current year financial sustainability statement of Cherbourg
Aboriginal Shire Council for the year ended 30 June 2020 has been accurately calculated.

Basis of opinion

| conducted my audit in accordance with the Auditor-General Auditing Standards, which
incorporate the Australian Auditing Standards. My responsibilities under those standards are
further described in the Auditor’s responsibilities for the audit of the current year financial
sustainability statement section of my report.

| am independent of the council in accordance with the ethical requirements of the
Accounting Professional and Ethical Standards Board APES 110 Code of Ethics for
Professional Accountants (the Code) that are relevant to my audit of the statement in
Australia. | have also fulfilled my other ethical responsibilities in accordance with the Code
and the Auditor-General Auditing Standards.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a
basis for my opinion.

Emphasis of matter — basis of accounting

| draw attention to the Basis of Preparation which describes the basis of accounting. The
current year financial sustainability statement has been prepared in accordance with the
Financial Management (Sustainability) Guideline 2013 for the purpose of fulfilling the
council’s reporting responsibilities under the Local Government Regulation 2012. As a result,
the statement may not be suitable for another purpose. My opinion is not modified in respect
of this matter.

Other information

Other information comprises financial and non-financial information (other than the audited
financial report) in an entity’s annual report.

At the date of this auditor’s report, the available other information in Cherbourg Aboriginal
Shire Council’s annual report for the year ended 30 June 2020 was the general purpose
financial statements and long-term financial sustainability statement.

The councillors are responsible for the other information.
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My opinion on the current year financial sustainability statement does not cover the other
information and accordingly | do not express any form of assurance conclusion thereon.
However, as required by the Local Government Regulation 2012, | have expressed a
separate opinion on the general purpose financial report.

In connection with my audit of the financial report, my responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial report and my knowledge obtained in the audit or otherwise appears to be
materially misstated.

If, based on the work | have performed, | conclude that there is a material misstatement of
this information, | am required to report that fact. | have nothing to report in this regard.

Responsibilities of the councillors for the current year financial sustainability
statement

The councillors are responsible for the preparation and fair presentation of the current year
financial sustainability statement in accordance with the Local Government Regulation 2012.
The councillors’ responsibility also includes such internal control as the councillors determine
is necessary to enable the preparation and fair presentation of the statement that is
accurately calculated and is free from material misstatement, whether due to fraud or error.

Auditor’s responsibilities for the audit of the current year financial sustainability
statement

My objectives are to obtain reasonable assurance about whether the current year financial
sustainability statement as a whole is free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes my opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in accordance with
the Australian Auditing Standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of this statement.

My responsibility does not extend to forming an opinion on the appropriateness or relevance
of the reported ratios, nor on the council’s future sustainability.

As part of an audit in accordance with the Australian Auditing Standards, | exercise
professional judgement and maintain professional scepticism throughout the audit. | also:

o Identify and assess the risks of material misstatement of the statement, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for my
opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the council’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the council.
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. Evaluate the overall presentation, structure and content of the statement, including the
disclosures, and whether the statement represents the underlying transactions and
events in a manner that achieves fair presentation.

I communicate with the council regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that | identify during my audit.

13 October 2020
o &

Sri Narasimhan Queensland Audit Office
as delegate of the Auditor-General Brisbane
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